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Lums Claims USSR Will Negotiate on Medium-Range Missiles 
[NRC HANDELSBLAD 350 May] 
Italian Defense Minister Addresses Treaty Seminar [AVANTI 30 May] 
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GDR's Sindermann Speaks on Detente, Rewmification 
Economy Commission With Argentina Holds First Meeting 
(WIBIER ZEITUIG 1 Jw] 


FEDERAL REPUBLIC OF GERMANY 


2-Day Schmidt Visit to Moscow Beginning 30 Jun Confirmed 
Polish Ambassador Briefs Genscher on Warsaw Pact Meeting 
Israeli Ambassador Scores European 'Initiative' on Mideast 
Governient Condemms Bomb Attacks on West Bank 
Arab Envoys' Appeal 
Finance Minister Voices Misgivings About EC Compromise 
Government Disappointed With UK Over Iran Boycott 
(FPRANKFURTER ALLGEMEINE 3 Jun] 
Exports Flourish Despite Slackening World Economy 
(DER SPIEGEL 26 May] 
Strauss Angry at CDU Leader; Threatens To Resign [DIE WELT 4 Jun] 


FRANCE 


Francois-Poncet Urges 'Political Solution' to Afghan Situation 
[LE MONDE 31 May] 

Islamic Conference Leader 'Optimistic' About Afghanistan Committee 
[LE MONDE 31 May] 

PS Delegation Accepts Bani-Sadr Invitation To Visit Iran 
[LE MONDE 31 May] 

LE MONDE Views Compromise on UK's EEC Budeet [1-2 Jun] 

Briefs: New Local Radio Station 


ITALY & THE VATICAN 


Iraqi Embassy Attacked by Unknown Assailants 

Further Details 
PSI's Craxi Rejects PCI Criticism of Policies [AVANTI 30 May] 
L'UNITA Views Possible Policing Role for Navy [28 May] 
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NORDIC AFFAIRS 
Denmark, Norway Seek To Negotiate Conflict Over Economic Zones 
FINLAND 


Kekkonen, Giscard Discuss Economic Cooperation, World Affairs 
Giscard Departs 35 Jun 
Briefs: Iraqi Trade Protocol 


NORWAY 


Oslo Seen as NATO 'Mediator' Between EC, U.S. 
[APTENPOSTEN 28 May] 

Barre Visit Seen in Context of Collaboration With EC 
[AFTEIPOSTEN 28 May] 


CYPRUS 


Cooperative Officials To Be Prosecuted by Attorney General 
UN Under Secretary Perez de Cuellar to Visit 5 Jwm 
Kiprianou, Party Leaders' Meetings 
Kiprianou Blames Turkish Side for Failure To Start Talks 
DISI Attacks CBC for Refusal of Response to Kiprianou 
TFSC President Denktas Returns From Talks in London [Bayrak Radio] 
Bayrak Radio Announces Results of Elections in TFSC 


GREECE 


PASOK, EDIK Leaders Urge Cypriot People To Support Kiprianou 
Dhrosos Discounts Possibility of Military Rule in Turkey 
{I KATHIMERINI 3 Jun] 
Surprise Naval Readiness Exercise Begins in Aegean [I KATHIMERINI 3 Jun] 


TURKEY 


Ecevit Comments on Election Issues, Spreading Violence 

RPP, JP Submit New Presidential Candidates; Voting 'Fruitless' 
RPP Official Ustundag Scores Attacks on Party Members 

203 People Detained in Connection With Corum Incidents 
Education Ministry Official Dies After Terrorist Attack 
Production Resumed at Batman O11 Refinery; No Sabotage Found 
Cabinet Approves $90 Million Loan From European Investment Bank 
Finance Minister Sezgin Departs for OECD Meeting in Paris 
Briefs: New Iraqi Invoy 
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DONS CLAIMS USSR WILL WEGOTIATE ON MEDIUM-RANGE MISSILES 


1D031213 Rotterdam NRC HANDELSBIAD in Dutch 30 May 80 p 4 


(Sytze van der Zee dispatch: "“Lunms: Soviet Union Wants To Negotiate on Missiles” ] 


[Text] Brussels, 30 May--NATO Secretary General Luns says he has evidence that the 
Soviet Union is prepared to negotiate a iimitation of medium-range muclear weapons. 

This would have to take place within the framework of SALT ITI. In these negotiations 

the NATO countries should base themselves on the decision they took at the end of 1979 

to modernize their mclear arsenal. In a conversation with Dutch journalists in Brussels 
yesterday, Luns was, however, not prepared to reveal where he obtained his information. 

He gave to understand that the indications are in fact rather vague. Moreover, according 
to him the Soviet Union will at present deny that it is interested in negotiations. 

So far the Russians have not or have barely refused NATO's offer of negotiations. 
According to Iuns it is not improbable that they will now adopt a somewhat more 
conciliatory position on this question, The reason behind this is apparently that by 
around 1985 the Soviet Union will have reached its peak in the military sphere. Ever 
larger sums of money have to be pumped into the Russian defense system in order to maintain 
this military potential. The Russian leaders are concerned about controling this vast 
expenditure, With regard to the NATO decision to modernize its muclear weapons Luns 

said that the Western alliarnce's deterrent power has again become credible after West 
Europe had been “maneuvered into a position vulnerable to blackmail. by the Soviet Union 
in the past few years. 


In his opinion even after a modernization of the NATO miclear potential it will, however, 
still be an open question whether a war will ever be fough$ with mclear weapons. He 

was also unable to say whether the United States would be prepared to protect West Burope 
with muclear weapons against a Russian attack. However, according to him the Americans 
still regard Burope as absolutely essential for their defense. At the same time, 
however, they consider it necessary that doubt should remain in the Kremlin about what 
the Americans would do in the event of war. 


Carter 


Luns welcomed President Carter's threat to the Soviet Union that the Americans would not 
tolerate a Russian military advance toward the o11 regions of the Persian Qulf. The 
NATO secretary general described this as a "stance which promotes peace,” in view of the 
fact that this clearly shows the Soviet Union what the consequences of its action would 
be. In this connection Luns compared the present situation with 1938, Had the Prench 
and British then made it clear to Hitler that action against Czechoslovaki2 would mean 
war, World War II would have been prevented. In Luns' opinion the American warning 

has made a definite impression on the Russian leaders. Moreover these leaders are of 

a different caliber from Hitler, who was a pathological case. With regard to President 
Carter, with whom he recently had talks in Washington, Luns said he personally believes 
that President Carter is too strongly attacked and criticized, 


"I do not say that this president is the most energetic of all American presidents 

or that he has made the most powerful impression on the Allies,” Luns said, “However, 

I find Carter a particularly honest man, without affection, really a person of great 
stature." With regard to the coming presidential elections in the United States 

luns said he thinks that Carter's Republican rival Ronald Reagan will have a good @hance, 
It is true that he is not a man who has thought deeply about foreign policy, butit is 
extremely important who is in his team, Reagan can be a good president, Luns said, 
provided he makes somebody like George Bush his vice president anc includes former Defense 
Secretary Donald Rumsfeld in his administration. 


With regard to the rather strained relations which have existed between the United States 
and West Burope for some time, Luns remarked that above all the decision by most West 
Buropean countries to attend the Olympic games in Moscow has antagonized the Americans, 
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He said he failed to understand sports officials who disregard the events in ifghanistan 
and the human rights question, According to him there are reports which show tha$ the 
Gecision of each country which does not intend to take part in the games had made 2 

deep impression on the Russians. In this commection he expressed strong criticism 

of France which was one of the first West Buropean countries to come out in favor of 
taking part. He also criticized the role played by French President Giscard d'Estaing 
who did not consider it necessary to consult the Western allies about his talks with 
Brezhnev before they took place. FRG Chancellor Helmt Schmidt, who is to visit Moscow 
at the end of June, has taken this trouble. Although Lums said he does not expect these 
Russian-West German talks to produce much, he said he understands the PRG's position. 

Be went on to describe the situation in Yugoslavia as fairly positive. He said it is 
"reassuring" that cohesion has been maintained in the country. However, we must watch 
that the Soviet Union does not attack Romania now or at a later date in order to subjuguate 
Yugoslavia afterward, 


Step Dow 


Luns was not prepared, however, to say anything about when he will step dow as secretary 
general, Should he decide to leave, he will first inform the NATO ambassadors in Brussels. 
Even then he will not leave immediately. His predecessor, the Italian Brosio, remined 

in office for 14 months after his resignation. Luns said he thinks it would be a good 
thing if his successor were to be given a fixed term of office of say 4 or 5 years. 

He has already been secretary general for 8 years. 


TTALIAN DEFENSE MINISTER ADDRESSES TREATY SEMINAR 
LDO31459 Rome AVANYI in Italian 30 May 80 p 7 


(Unattributed report on Italian Defense Minister Lelio Lagorio 29 May remarks at 
Atlantic Treaty Association seminar in Rome: "How To Respond to New Threats to NATO") 


(Text] ‘The threats posed to NATO by the regional instability in Southwest Asia, an 

area close to its "borders," demand serious reflection on the Alliance's duties and the 
character which the solidarity and cohesion among its members must adopt. These threats 
are not only military but also politicoeconomic (suffice it to consider o11) and mst 

be combated with adequate measures. This wis the soenario outlined at the Atlantic 
Treaty Association seminar which ended in Rome yesterday evening following 2 days of 
debate and to which Defense Minister Lagorio made an important explanatory contribution. 
Proceeding precisely fr.m the immovative nature of the threat now facing NATO, 

Lagorio indicated what the Italian Government believes are the tasks to be performed. 

If outside NATO's “boundaries” there emerges any threat which the Alliance as such is 
unable to meet, then political friendship must come into play: The problems must therefore 
be examined jointly by the free and sovereign countries. If there are any initiatives 

to be taken, Lagoric stressed, g@onsultations are obligatory: Only thus will solidarity 
Decome operative and the Alliance'g strength be shown, Lagorio also observed that NATO's 
aQuties are not limited to strengthening its defense, but that WATO considers it necessary 
to leave the way open to the detente policy; every opportunity must be explored to avoid 
the worst, he said, in the awareness that our strength allows us to do so and that it 

is our @uty to make every effort to protect our peoples' peace. 


The reports and debate at the seminar revealed on the one hand the wrrying strengthening 
of the Soviet Navy (the largest, but not the most powerful, in the world, Colonel Mason 
{not further identified] pointed out) and on the other, the gravity of the threat to 
energy sources vital to the West (Ambassador Grtona) [Italian diplometist). This dem nds 
greater solidarity end increased vigilance, without ever abandoning the quest for a 
political solution to a not exclusively military crisis. 
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GDR'S SINVERMANN SPEAKS ON DETENTE, REUNIFICATION 
AUO31243 Vienna Domestic Service in German 3 Jun 80 1000 GMT 


ifdecur Sterbens interview with Horst Sindermamm, president of the GDR People's Chamber, 
currently on an official visit in Viemna; date, place not given--recorded] 


[Text] At a time of increased international tension one can note that the relationship 
between the FRG and GDR seems to be relatively good and free of tension. President 
Sindermamn, what reason do you see for the continued existence of a climate of detente 
between the two German states, and what does the term “detente” mean to the GDR in its 
relations to the other Germany? Is detente--analogous to the Soviet doctrine of coexis- 
tence--the continuation of the ideological argument with different methods, or does the 
term “detente” mean more to the GDR in its relationship with the FRG, that is to say, 

a better understanding, a moving closer together’ 


[Answer] The question is very simpl+. We say that the GDR's relationship with the FRG 
has a special status for us. We prc eed from the fact that the two German states form 
the borderline between NATO and the Warsaw Pact, and a large mumber of the most powerful 
and probably most dangerous weapons are acoumulated at this state border. That is to say 
nothing must be permitted to happen at this border, otherwise a tremendous aggravation 
of the situation, especially in Europe, would be triggered off. That is why we have 
intensified relations with the PRG especially in recent months; that is two say especially 
because the situation on an international scale is complicated, we must eliminate all 
the imponderables [urwegbarkeiten] in our relationship with the FRG, and must not permit 
a hardening and aggravation of the situation. Our position is that after two world wars, 
war must never start again from German soil. 


Naturally there are divergent views ami opinions. You see, NAT)'s December missile decision 
provides for the depldyment of missiles in the FRG on a large :cale, which undoubtedly 

aims at threatening our Warsaw Pact states. Anyone can build missiles. We could do it 

too. This does not pose any problem. One would only have so agree on what on wants: 
whether one wants to destroy each other, or whether one wants to live and cooperate with 
the other side. For us, there is only one alternative, that is, cooperation. The fact 
that there are ideological differences of opinion is not new, not earth-shattering 

either, But on the state level, in states! relationships with one another, there must 

be an atmosphere of trust between us. 


(Question) There is an election campaign underway in the FRO for the Bundestag elections 
in the fall. Again and again political circles are using the term "the reunification of 
Germany." What is your view on this term--what can reunification mean to you? 


[Answer] I do not think that, given the existence of two German states with different 
social systeas, there can be any talk today of reunification. Moreover, I should like 


to ask who in Europe would be interested in it? For us in the GDR this would mean either 
that we would have to fundamentally transform our socialist social system, or that the 
PRG would have to transform its existing system, the capitalist system. One must proceed 
from goals which are real. These two are not real. Thus let us push the topic aside and 
work together with good and normal relations. 


(Question] The GDR, along with the other Warsaw Pact states, is advocating a world 
summit conference on the improvement of detente and on disarmament. What concrete 
results oan be expected from such a world summit conference? 











VII, % Jun 80 E2 AUSTRIA 


[Answer] First of all we would expect that the treaties already signed between the 
Soviet Union ani the United States, such as SALT II, would be transformed into reality; 
second, on the basis of such a confidence-building measure one could arrive at further 
measures, such as disarmament in Europe by the suspension of the NATO missiles decision 
and the holding of negotiations; third, it would mean a great economic relief if this 
arms race could be stopped. To put i$ in a mtshell, we say if one does not talk to each 
other, if things are permitted to run their own course, then the armaments spiral will 
rise to dangerous heights beyond control, Judging by the talks I have had during the 
last months, there is interest everywhere inariving at a lessening of tensions by 
reasonable disarmament steps, 


[Question] ‘The United States and NATO counter this by saying that the East has a large 
edge in miclear weapons--in medium-range missiles for example in Europe--and that the 
NATO decisions are only intended to close the gap, 


[Answer] I am familiar with this argument, but see it this way: Not long ago, mr 
Brezhnev and Mr Carter practically adopted the SALT II agreement here in Vienna, There 
was no talk then that one or the other side had an edge in strategic or medium-range 
weapons; this argument came up after the Viemma negotiations, Why, one acks oneself, 

was SALT Ii concluded if it means a disadvantage for the West? I «o not believe in this 
reasoning; you don’t know and I don't know the mumber of strategic weapons existing in 
the world, Anyone who pretends to know it doesn't know it either but needs it as an 
argument in order to step up rearmament,. What is all this talk about rearmamert, closing 
the armament gap? ‘The proposals not to contirmme to rearm at all in the medium-range 
field mist be accepted, 


ECONOMY COMMISSION WITH ARGENTINA HOLDS FIRST MEETING 
AU021238 Vierma WIENER ZEITUNG in German 1 Jun 80 p 7 


{[Summary] On 27 and 25 May the Austrian-Argentinian joint commission for economic and 
industrial cooperation held its first meetings in Vienna, The Austrian delegation was 
headed by Trade Minister Josef Staribacher, the Argentinian delegation by Economic 
Minister Jose Alfredo Martinez de Hoz, During his stay in Austria, Minister Martinez de 
Hoz was received by President Rudolf Kirchschlaeger and Vice Chancellor Hannes Androsch, 


In their opening statements both ministers confirmed their government's interest in 
further developing cooperation between the two countries on the basis of reciprocity 
and mutual benefit, Both sides noted that, although the goods exchange between the two 
countries has generally expanded since 1975, it is still relatively moderate, Both 
countries agree that joint endeavors would be necessary to bring about a further expaii- 
sion of their trade, In this context the Austrian delegation submitted a list of 
Argentinian projects in which Austrian firms are particularly interested, During the 
Argentinian delegation's stay in Austria, a seminar was held in Vienna on capital 
investments in Argentina and on technology transfer to Argentina, Representatives of 
Austrian companies used the opportunity to discuss with the Argentinian delegation 
specific questions of interest to them, On 28 May Staribacher and Mipister Martinez de 
Hoz signed a protocol on the first session of the joint commission, 
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2-DAY SCHMIDT VISIT TO MOSCOW BEGINNDIG 30 JUN CONFIRMED 
LD040816 Hamburg DPA in German 0712 GMT O% Jun 80 


Text] Bomn--Federal Chancellor Helmut Schmidt and Foreign Minister Hans-Dietrich 
cher are to go to Moscow on 30 June for a 2-day visit. This definite date was 


confirmed this morning by the Federal Press Office in Bom. TASS had already given these 
dates on Tuesday. Schmidt and Genscher have been invited by the Soviet leadership. Lo 
further details were given. 


POLISH AMBASSADOR BRIEFS GENSCHER ON WARSAW PACT MEETDNG 
1D031418 Hamburg DPA in German 1349 GMT 03 Jun 80 


[Text] Bonn--Federal Foreign Minister Hans-Dietrich Genscher was briefed today by Polish 
Ambassador Jan’'Chylinski on the recent Warsaw Pact meeting in Warsaw. Genscher promised 
the ambassador that he would thoroughly examine the conference documents handed to hin. 
According to the Foreign Ministry, in his hour-long talk with Chylinski Genscher stressed 
the particular importance which Bonn attaches to the Madrid followup conference on 
European security to be held this autumn. Genscher expressed the hope that it will lead 
to a concrete and substantial mandate for a European disarmament conference. 


ISRAELI AMBASSADOR SCORES EUROPEAN ‘INITIATIVE!’ ON MIDEAST 
LD03154%4 Hamburg DPA in German 1503 GMT 3 Jun 80 


(Text] Bonmn--Israeli Ambassador to the Federal Republic Yohanan Meroz today spoke out 
against a new European initiative on the Middle East. In an interview with Deutschlandfwk 
he said Europeans had not taken part in the Camp David agreement--"the only existing 

peace reality." That was why people in Israel were displeased that Europe wished to 
intervene, without prior consultation, in a process which it had failed to foster in the 
past. The ambassador was referring to European plans to define the European position 

on the Middle East at the European summit meeting in Venice. On Monday Israeli Premier 
Menahem Begin sharply attacked “ne furopean intention to issue such a statement. 


GOVERNMENT CONDEMNS BOMB ATTACKS ON WEST BANK 
LDO40933 Hamburg DPA in German 0912 Gur O04 Jun 80 


[Text] Bonn--The Federal Government has strongly condemned the bomb attacks in [the] West 
{Bank of] Jordan in which two Arab mayors sustained serious injuries. A Foreign Ministry 
spokesman stressed in Bonn today that the goverment expressed its deep sympathy to the 
victims and their families. The perpetrators of these inhuman attacks are perpetuating 
the cycle of violence in the territories occupied by Israel and are diminishing the 
prospects of a peaceful settlement of the Middle East conflict. 


Arab Envoys' Appeal 
LD031635 Hamburg DPA in German 1529 OMI 3 Jun 80 


(sexs) Bonn--Following the attacks on Palestinian mayors in [the] occupied west [Bank of] 
ordan the Arab ambassadors accredited in Bonn today appealed to the Pederal \overrmment 


"to condemn the Israeli attacks and compel Israel to end its oceupation and evacuate all 
occupied territorids," The statement was issued jointly with the PIO representative. 
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It says that the attacks provided fresh evidence of the fact “that terror against the 
indigenous Palestinian population is an integral part of Zionist policy.” At a time when 
its autonomy talks with Egypt have failed, Israel wants to purge the occupied West Bark 
of politicians who have always fought for the Palestinians' right to self-determination. 
“The attacks on the mayors can also be seen as the Israeli response to all attempts at 

@ political solution, inc/uding the proposed initiative of the European Community," 

the statement says. 


PINANCE MINISTER VOICES MISGIVINGS ABOUT EC COMPROMISE 
DWO30908 Cologne Deutschlandfunk Network in German to East ami West Germany 0545 GuT 2 Jun 50 


(Heribert Schwan interview with Pederal Pinance Minister Hans Matthoefer in Bom; date not 
given--recorded ]} 


(Text] {Question] Herbert Wehner has declared that we are not a cow to be milked. 

De2.5 billion in additional costs to be borne by Bonn for the European Community are 
imvolved. Why is it that Herbert Wehner had to announce your rejection? Why did you 
wait until yesterday to make your position known? 


{Aanswer] Well, the way you put it is not quite right. I declared ower television as 
early as Priday night that I could agree with this arrangement only uder the condition 
that proposals are submitted at the same time to cover the additional funds and that, 
besides, I would like to know what this means for Europe now. I am grateful t~ the 
SPD floorleader who--jointly with the federal chancellor, by the way--has often given me 
support whenever financial solidarity was at stake. 


{[Question] Did the chancellor support you in this particular case as well? Have you 
had contact with the chancellor? 


fAnswer] Why, of coursel To date the federal chancellor and the federal finance minister 
have always been in agreement. This will also hold true for the future. 


({Question] The German negotiators in Brussels were Federal Foreign Minister Genscher 
and his minister of state, Klaus von Dohmanyi, SPD. How could they approve the coupromise 
without having had the agreement of the federal chancellor, the Cabinet’ 


[Answer] This is exactly the point. It was not approval that was voiced. What was saié 
was this: I agree under the proviso that my govermment will agree as well. This is 

a procedure wiich is customary in Brussels. You agree ad referendum. The Federal 
Govermment will decide Wednesday whether it will agree and under what conditions with 

a view to Europe and to other interrelations at home. 


(question] Didn't Bonn quarters consider the question of how to finance the DM2.5 billion 
in extra costs before Genscher and Dohnanyi approved the result of the negot 


[answer] The federal chancellor made an offer which went far beyond what I had envisaged 
in the budget for these purposes. I put aside about DM600 or DM700 million for these 
purposes as a latent reserve. It is necessary to discuss the question of where the 
DM500 or DM600 million will come from which I have said I don't know how to finance, 
After all, this is not a new position on my part. I have financed DM2 billion for the 
supplementary budget through cuts, and I still have to raise DM2.8 billica by way of 
expenditure cuts. I really do not know where to get this money. Those who want to hand 
it over to Europe must say what sacrifices need to be made, because I will not approve 
any increase in net borrowing or any postponement of the tax alleviations for employees 
and workers in 1981. 
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[Question] What you demand then are proposals by the advocates of the EK compromise to 
cover these funds. Being the treasurer of the Federal Republic, you have already 
pondered the question of how to raise this 0M2.5 billion. You just said that tax hikes 
in the 1980 election year are out of the question. Tax alleviations are plamed. State 
borrowing is likewise impossible. Well, in the face of all this I as an outsider camict 
but think that the Cabinet will have to vote against this campramise. 


[Answer] Unless reasonable proposals are submitted which will be supported by all. But 
it is impossible to tie the Federal Republic down from without and force the poor 

federal finance minister to run around for many weeks to round up the funds. All this can 
be done only with the support of all Cabine@ members who, simultaneously with their 
decision to do something additional for Europe, also have to say where the cuts need 

to be made, advance any additional demands and also explain what the agricultural policy 
of the European Community will then be like. After all, we must know who is to make 
sacrifices and in which fields, and for what these sacrifices are to be made. 


[Question) You say that you demand the solidarity of your Cabinet colleagues, How about 
the defense budget and the social budget? Is it possible that cuts will be made in 


pens ions? 


[Answer] Wo, I believe these are legal commitments and that we cannot try to make cuts, 
That is my problem. The federal budget this year amounts to 0M216 billion, About 

DM24 billion is financed by credits. That makes sense because it serves to support the 
economic situation and because a certain minimum of credit must always be used to finance 
long-term investments. But I do not see why we ougit to use credits to safeguard the 
q@ployment situation. This is why I am against it. 


[Question] The key word is: tax package. Do you see a chance to make a change here? 


[Answer] Well, you see, the federal finance minister gets just 0942.50 out of DM100 in 
income or wage tax revenues, 0857.50 is paid to laender and communities. I am alene in 
supporting Brussels. Deductions are made from value added tax revenues. But the 
laender do not bear their share so I am supposed to pay DM100 to Brussels although I 

only get 0442.50 from every Moo in additional burdens levied on people. That suggestion 
is not in line with reality. There has to be a different solution, 


[Question] Do I understand you correctly that you are demanding more money from the 
laender? Do I understand you correctly that you ave demanding sacrifices from the laender 
with regard to the distribution of the value added tax between the federal goverment 

and the laender? 


[Answer] Well, all right. That is an old discussion, The decision to be made on 
Wednesday is not about a shift in the tax package. The Cabinet can no longer decide 

on that, it went to the mediation committee long ago. There will be no new distribution 
between the Federal Govermment and the laender, That is impossible. There will be no 
change in the law, such as curtailment of services of one kind or another. The money 
will have to come from a very limited sphere of the budget, a budget which has been in 
operation for 5 months now, A reduction of 0M2.8 billion has to be made, and now an 
additional DM500 to DM600 million will have to be cut and made available for Burope. 
That will be a very difficult operation, The whole Cabinet must make it, 


[Question] The German press is talking about a severe crisis in Bonn, a coalition crisis, 
even a govermment crisis. How do you assess this characterization’ 
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[Answer] Ah, you know, the German mass media are very much criented toward conflicts, 
Every conflict is inflated into a crisis. Every discussion is made into a conflict. I 
do not listen to that any more. This is actually a very normal discussion. We have a 
budget which we have already greatly curtailed. Everything in the budget is reasonable. 
We cut off an additional DM2 billion, and did so with a heavy heart. Now we have to do 
Something additional for Europe, Those who want to do this have to simultaneously say 
which sacrifices must be made. This cannot be left to the federal finance minister to 
handle alone. 


[Question] The CDU demands that you either accept the Brussels compromise or resign. 


[Answer] You know, the CDU--it ought to tell the German people who its finance minister 
would be, Mr Strauss refuses to present a goverment team. We will find a reasonable 
line among ourselves, If we--as the CDU demanded--were to lower taxes in 1980 I do not 
know how the CDU would manage in such a situation. 


[Question] So there is not a trace of resignation, of quitting? 

[Answer] No, not at all! Others will resign before I do, 

[Question] Whom do you mean, the FDP politicians? 

[Answer] Wo, I much rather have the candidate for chancellor in mind, 
GOVERNMENT DISAPPOINTED WITH UK OVER IRAN BOYCOTT 

DWO31313 Prankfurt FRANKFURTER ALLGEMEINE in German 3 Jun 80 p 15 

[Bonn correspondent report signed K.B.: "The Iranian Boycott Is Being Dodged"] 


(Text ] Bonn, 2 June--The decision of the European Community to boycott Iran economically 
is obviously being dodged to a greater and greater extent. It was learned from well- 
informed circles that a group of experts from the nine member countries have been baffled 
in Brussels by the fact that the embargo is growing softer and softer. It was further 
said that Great Britain is ignoring the boycott more than expected from the initial 
information about the London sanction decisions made last week. The Federal Goverrment, 
however, is not afraid that other govermmernts will follow the British regulations on 
makin; exceptions, Individual goverrments indicated, however, that they will probably 
not fully comply with the restrictions involving exports, transit trade, transport and 
capital movement. It seams that Italy does not have in mind introducing a transport 
@bargo to Iran, Belgium also is leaning toward excepting a part of the services fram 
the sanct ions, , 


On 19 May the British Government deviated for the first time fram the decision of the 
foreign ministers to make all business after the taking of hostages in Tehran on 

4 November subject to approval. London decided last week that all contracts up to 50 May 
can be fulfilled. The approval procedures that have gone into effect on this date, 
however, have at the same tige been softened up considerably by clauses granting exceptions, 
Capital movement and other services are not subject to the embargo. Contracts concluded 
prior to 50 May can be complemented and prolonged. New contracts with Iran will be 
permitted if they are based on past business relations, There are als: indications that 
London does not want to hinder evasive deals to be concluded by the other partner countries 
with Iran via Great Britain, 
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The Federal Govermment is not keeping its disappointment 2 secret with regard to the new 
British exceptions from the joint European a@mbargo. Most of the criticism is directed 
toward the fact that the British Goverment, which at first acted most strongly for an 
q@nbargo against Iran, is now dodging the sanctions. 


The Federal Govermment leaves no doubt that it will adhere te the sanction decisions of 
the foreign ministers. In the meantime. the foreign trade regulation dealing with Iranian 
sanctions has been published in the Federal Bullet in. 


On 29 May the Federal Bank announced the measures for capital movewent. It is still 
open, however, as to how Iran contracts in the “grey zone” will be handled. The group 
of experts in the European Community is looking for common regulations particularly 

in this respect. Deals concluded between 4 November and 23 May are involved, That 

is the day the Federal Goverment introduced the two regulations for sanctions against 
Iran. 


At the Federal Office for Trade, which must license all exports to Iran, mumerous applica- 
tions have arrived for the approval of business contracts for the November through May 
period. At the moment the firms can hardly expect such applications to be approved. 

Bonn has hinted in connection with a query that applications made now will “fall through." 


EXPORTS FLOURISH DESPITE SLACKBIING WORLD ECGIOMY 
DW271250 Hamburg DE" SPIEGEL in German 26 May 80 pp ¥4-46 


[Text] German exports flourish despite a decline in the world economic situation. 
Successful foreign traders do not export products any more; they export “solutions so 
probles,”" 


The Hamburg foreign trade firm Theodor Wille was able to offer advice when Brazilian 
trade partners wanted to export powdered coffee in addition to raw coifee, Wille not 
only supplied the Brazilians with the whole powdered coffee factory, it also took over 
the sale of the soluble coffee in Europe. 


The Hamburg firm Illies and Co, Limited, helped when the Saudi Arabians, rich in petro- 
dollars, did not feel content any more with the traditional bazaar trade. The export 
enterprise set up a supermarket chaia in the Middle Eastern Bedouin state, simultaneously 
seeing to trained foreign personnel. 


The Hamburg foreign trade firm Jos, Hansen and Sons tapped rivers, had wells drilled and 
built water purification plants in order to supply towns and villages in Nigeria, Kenya, 
Ghara and Ethiopia with fresh water, The export firm trained local technicians in 
maintaining the installation while simultaneously supplying mobile workshops for repair 
and maintenance work. 


"The large foreign trade enterprises,” said Hans-~Juergen Mueller, manager of the Association 
of Hamburg Exportsrs, in explaining such sales successes, "do not export products, but the 
solution to probles.”" 


There is no shortage of still unsolved problems. in the past months the German export 
economy received so many orders that even optimists were surprised, 


Despite a slow deterioration of the world economic situation, industrial trusts and 
trade firms were able to increase their export business in the initial months of this 
year by 15 percent in real terms, that means after subtracting price increases, compared 
with the same period last year. 





"1 
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Two very important export branches, the electrical and the chemical industries, had 
considerable gains. From December to February Siasens, ABI [General Electric Company] and 
Bosch and Co, scoreé 17 percent more foreign orders than in the year before. In the 
telecammunications technology field foreign orders even jumped by 73 percent. “The 
Situation in the electrical field", explained Dieter Rath of the Central Association of tue 
Electrochemical Industry with regard to the good econamic situation, “usually lags half 

a year behind the general economic situation.” 


Things look even better in the chemical industry. With an export growth rate of 30.5 
percent the chemical trusts in the first 2 months of this year ccnsiderably surpassed the 
export plus of last year (19.8 percent). The five leading German economic research 
institutes assume in their joint spring evaluation that the oil price increase and the 
tense world political situation have contributed to this fact. The ordering parties expect 
price increases and place their orders at an earlier date. If the economic research 
experts are right with this theory, the strong export boom will soon begin to slacken. 

But the stack of orders is still thick: The Cologne Institute of German Economy expects 
an export increase rate of 6 to 8 percent in the current year. 


Even these rates of increase will not be able to prevent the German balance cf trade from 
continuing to decline even deeper into the red this year, particularly because of the 
expensive oil imports and high amounts spent by tourists. A deficit of more than 

DM20 billion is expected for 1980. But after all, German exporters will regain some of 
the lost territory on international markets: World trade as a whole this year will 
probubly expand only half as rapidly as foreign trade sales of German enterprises. 


"The competitive position of the German economy in the world is still relatively good and 
resistant,” assured Franz Schoser, chief manager of the Federation of Chambers of German 
Industry and Commerce (DIHT). Schoser's association asked the 40 German foreign trade 
chambers some weeks ago about the export chances of German firms. The result: “Only 
German goods which are technically sophisticated have chances of staying in the market 
and expanding it.” 


In the machine-building branch, for example, this has led to a situation where only 
electronically controlled machine tools or fully integrated packing lines are German 
export hits and not simple lathes. Germany's shipbuiMers hardly stand a chance of 
selling simple bulk freighters and tankers. Instead international demand is for cable- 
laying ships, floating fish factories or drill platform parts from German shipyards. 


In international competition German tire manufacturers have fallen far behind, Instead, 
electronic fuel injection installations or high-performance batteries "Made in Germany" 
are sales hits on the world market, 


Neither does cheap German mass steel have any future, The domestic steel producers 
instead have a strong share in the international fine steel and large-pipe business. 


But above all cuaplete production systems or infrastructure installations of all types 
are German export successes, Thus the AlG-Telefunken Company early this month signed a 
preliminary contract on the construction of a color television factory in China. The 
Chinese intend to take over the PAL [phase alternation line] color TV system of ABO for 
their national television network, 


The Germans can switch to expansion again in the export of installations to the OPEC 
states as well. As a consequence of the BC q@mbargo decision of the weekend before last 
the formerly most important customer among the OPEC states, Iran, has been nearly 
completely lost as a buyer of German export goods, Yet the increase in the o11 prices 
since last year has been channeling so much surplus foreign exchange into the coffers of 
the rest of the OPEC countries that these states, after an import stagnation in 1978-79, 
will increasingly place orders abroad again. 


je 





VII, 4 Jun 80 I7 FEDERAL REPUBLIC OF GERMANY 


Following the often planless orders for factories and high-rise buildings during the 
import boom from 1974 to 1977, OPEC countries such as Saudi Arabia are now making more 
purposeful investments, They buy garbage incinerators and water purufication plants, 
irrigation, customs handling, and short-distance transportation systems, slaughterhouses, 
refrigerating installations. and hospitals. 


German training workshops above all prove to be export successes in countries that are not 
very industrialized as yet. The German suppliers hope to remain in business on a long- 
term basis as a result of this vocational training export. People who learn on German 
machines, the exporters think, will later also prefer to buy German makes. Apart from the 
German industrial trusts big tradint companies such as the Hamburg Coutinho, Caro and 
Co., and Muenchmeyer, Petersen and Co, have long included complete production systems and 
facilities on their sales lists, Thus successful traders no longer simply deliver only 
machines, cement and steel. They advise their customers and do their planning for then, 
map out profitability studies and trade down the most suitable supplie@ companies. They 
supervise the construction work, train the labor required for the operation, and in some 
cases they even take charge of the management in the initial phase of operation, 


The Germans could be selling even more if many Third World countries did not simply lack 
the funds, Countries like Pakistan, India, Jamaica and nearly all African states can 

pay for the expensive oil only with massive credit aid from foreign countries, Additional 
or other imports are hardly conceivable, “Previously it was only at 3-year intervals 
that a country became due for debt funding," export association manager Mueller 

recalls, "Today we have up to eight per year." 


STRAUSS ANGRY AT CDU LEADER, THREATENS TO RESIGN 
DWO41023 Bonn DIE WELT in German 4 Jun 80 p 1 
(Unattributed report ] 


[Text ] Bonn/Munich--The telephones were running hot yesterday between the party 
headquarters of the CSU and the CDU, CSU chief Strauss complained bitterly to CDU 
chief Kohl that: 


1. CDU Secretary General Heiner Geissler has again dissociated himself from a Strauss 
statement; and that 


2. The announcement of Strauss! team of ministers, planned for Friday, became known 
prematurely through an indiscretion by the CDU Presidium (Stoltenberg, Kiep, Dregger, 
Woerner, Zimmermann, Geissler, Maier and Mrs Wex), 


Strauss demanded that Geissler retract his statements, threatening to resign as the 
Union's candidate for Chancellor. 


The quarrels over Geissler (see DIE WELT of 3 June) had the following history: The CDU 
secretary general asked the SPD in a press conference to dissociate itsel7 in the interest 
of a fair election campaign from a STERN arti le by Henri Nannen defaming Strauss, When 
Geissler pointed out that he would dissociate himself if a comparable agitational article 
were written against Schmidt, he was confronted with a quotation from the Berlin party 
speech of Strauss: "The part of Helmut Schmidt's Hamburg speech in which he said that one 
should use the next 3 years for disarmament negotiations was written in Moscow," 


Thereupon Geissler answered the journalists who had cited the Strauss quotation that he 
did not consider this half sentence to be correct, that Strauss meant it symbolically 
and that it was not comparable with the STERN article, 
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Strauss obviously considered amd considers Geissler's remark to be disloyal and a new 
attempt by Adenauer House [CDU headquarters] to counter his election campaign style. 
Geissler's remark that he wanted to point out the "symbolic character" of the Strauss 
remark for the sake of mitual fairness did not help much in Munich. 


CDU chief Kohl calmed the waves with a press statement saying that Geissler did not 
dissociate himself from the Strauss speech, Full agreement exists between the CDU and 

the CSU in the judgment that the SM and Schmidt “are weakening the Alliance and 

inflicting grave damage to the interests of the Federal Republic” with their policy. With 
his speeches in Hamburg and Essen on deploying medium-range missiles, Schmidt has maneuvered 
the Federal Republic into a “dubious foreign policy situation." This is more evidence 

that the chancellor is forced to yield to the "Moscow faction" of his party. 


Strauss replic 1 to Kohl's statement with a press statement as well: "I welcome the 
statement by Helmut Kohl, In doing this he confirmed that the CDU without ifs or buts, 
just like the CDU delegates at the Berlin party congress, has fully agreed to and supports 
my Berlin party congress speech and the analysis of Schmidt's policy it contained." 


"Helmut Kohl and I are agreed that Moscow's invitation to Helmut Schmidt was engineered 
by Herbert Wehner and that Schmidt's proposals, by which he called the deployment of medium- 
range missiles into question in his Hamburg speech, are part of the game behind the scenes." 


"It is regrettable that a sneaky question by an SPD reporter at the CDU secretary general's 
press conference and the answer given by Mr Geissler have led to a wrong impression, 

The CDU and the CSU have every reason to avoid being deceived by auxilitary troops of the 
SPD and misused to confuse the public. The political statements by Helmut Kohl and 

myself are congruent," 


It is unknov whether Strauss also blames Geissler for the leaks about his list of 
ministers. DE WELT has learned in this connection that Geissler allegedly warned as late 
as Friday against adopting the names in the CDU Presidium and releasing them to the press. 
"Something like this just cannot be kept secret in Bonn for that long." Geissler was 

to be proved right in this view. Yet all who know him doubt that he, of all people, is 
supposed to have deprived the party of the surprise effect on Friday. The same people 
also consider it improbable that Geissler will retract his remark about the symbolic 
Strauss, a remark which is now criticized but which was well meant, 


New trouble between Munich and Bonn is looming ahead as a result of a remark made in Kiel, 
A member of the Kiel State Chancellery said yesterday: "Through an indiscretion Stoltenberg 
has been veritably nailed to the cross of the south," 


This representation is contradicted by Bonn and Munich alike, Stoltenberg has agreed to go 
election campaigning with Strauss. He is envisaged to be vice chancellor and to take charge 
of the Ministry of Economics. 


People at CDU headquarters hope that the whole excitement will soon die down. At least 
since the Berlin party congress the CDU has been backing Strauss "cohesively without and 
solidly within," The core of his team also includes Kohl who, reports say, will remain 
CDU/CSU floorleader after 5 October, Beyond the "nine of Strauss" the minister presidents 
Ernst Albrecht, Bernhard Vogel, Lothar Spaeth and Werner Zeyer are supposed to underline 
the capability of the CDU/CSU to govern. 
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FPRANCOIS-PONCET URGES ‘POLITICAL SOLUTION' TO AFGHAN SITUATION 


1D031227 Paris LZ MONDE in French 31 May 80 p 18 





(Unattributed report: "Francois-Poncet: Participating in a Dialogue Does Not Mean Giving 
Way") 


[Excerpt] “Participating in a dialogue does not means giving way," Foreign Minister 
Prancois-Poncet stated on 29 May during a National Assembly Foreign Affairs Committee 
session, with reference to the Giscard d'Estaing-Brezhnev talks. 


According to a communique issued by the committee, the minister restated that the Soviet 
intervention in Afghanistan is “unacceptable” but added that “a political solution is 
called for." 


And the communique contimes: “Francois-Poncet emphasized the national and popular nature 
of the Afghan resistance. In his talk with Brezhnev the president insisted on the need 

to embark on a path leading to a gemine political settlement, on the basis of a withdrawal 
of the Soviet troops in Afghanistan, which would enable the Afghan people freely to 
determine their own future." 


ISLAMIC CONFERENCE LEADFR 'OPTIMISTIC' ABOUT AFGHANISTAN COMMITTEE 
LD031225 Paris LE MONDE in French 31 May 80 p 18 


{Unattributed report: "Islamic Conference Secretary General Received at Elysee") 


[Text] During a short visit to Paris on 29 May, the Islamic Conference organization 
secretary general, Habib Chatti, had a talk with President Giscard d'Estaing. "We want 
to associate Burope with a settlement of international problems, especially those of 
Palestine and Afghanistan,” he stated on leaving the Elysee. 


He said that he had explained the results of the Islamic conference to the head of state. 
"France's attitude is of very great importance to Islamic countries," he stated. "First, 
because it has always been constructive am appreciated by Muslim countries am, second, 
because France plays an important role in the Ec." 


Furthermore, Mr Chatti seemed “optimistic” about the chances of the ad hoc committee set 
up at the end of the Islamic conference with a view to seeking a solution to the Afghan 
problem, together with Kabul and Moscow. “The committee's task is very difficult but not 
impossible," he added. "The USSR would like to extricate itself from this problem and 
must take the opinion of 41 Muslim countries into account." 


PS DELEGATION ACCEPTS BANI-SADR INVITATION TO VISIT IRAN 
LD031521 Paris LE MONDE in French 31 May 80 p 19 
(Unattributed report: "Lionel Jospin Will Head PS Delegation to Tehran") 


[Text] Socialist Party [PS] National Secretary Lionel Jospin, who is responsible for 
international relations, will visit Tehran on Sunday, 1 June, at the head of a PS 
delegation which will include, in particular, Didier Motchane. The Socialists are there- 
fore accepting the invitation sent by Bani-Sadr to various Buropean leftwing parties and 
to several parties from Arab countries to debate the subject of relations between Iran and 
the United States. 


is 
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LE MONDE VIEWS COMPROMISE ON UK'S EEC BUDGET 
1D031243 Paris LE MOWDE in French 1-2 Jun 80 p 1 
(Editorial: “Toward a Two-Speed Europe?"] 


[Text] London is still brooding over its suvcess within the European Community, 
taking longer than Paris to give its opinion of the compromise reached on 30 May in 
Brusi2ls and casting doubts on the totality of the victory via press commentaries. 
Mrs Thatcher can even afford herself the luxury of settling it herself at the forth- 
coming European Council session in Venice. 


However, Britain has obtained a substantial reduction in its financial contribution 

to the Community budget for 35 years without endangering its scope for supplying itself 
from outside the Community. By reducing its bill the eight, including France, hav« 
effectively freed Britain from the dues envisaged by the Treaty of Rome normally to 

be paid by those who do not buy sufficient European products. 


The budgetary and agricultural compromise has been greeted with relief, especially in 
France. In the event of failure or of Mrs Thatcher's refusal, substitute national 
measures were ready; but Mr Mehaigerie is pleased at not having to impose a direct 
aid system on the producer because of the dangers this would have represented for the 
future of the Common Agricultural Policy. In terms of value France sells two-thirds 
of its production within the Community; the exorbitant increase in reveme support 
resulting from an abandonment of Community policy (which would have involved the 

sale of our produce at world prices) would otherwise have cost the taxpayers more 
than the eight's present to the British. 


To save the Comman Agricultural Policy in the short term the Community's finance 

rules have thus been waived. But nothing has been settled for all that. The 

3-year exception obtained by London would only really be a British victory if the 
long-term change introduced to the rule on the EEC's resources results in their 

being increased. On the contrary, there is a great risk that the questioning of the 
Community rules will end in the limiting of Europe's financial solidarity and, 
consequently, in a setback to the European edifice. On the agricultural level 

there is nothing to prevent London, at the end of this preferential period, from 
making fresh thrusts at the Common Agricultural Policy, by vetoing new price increases, 


for example. 


The annoyance at the British blackmail, which leads the Nine to sterile bargaining, 

is growing. Does the solution lie in linking future Community budget discussions to 
those on agricultural prices so as to avoid contradictory and often demagogic stances? 
Several European commissioners want to propose this, against the advice of mr Jenkins, 
it seems. 


Apart from that, should we not admit the evidence, namely that Britain is an island 
which is not moored to the Continent, and iraw from this the conclusions which are 
emerging for the formation of a two-speed Europe? In the words attributed to mr 
Barre, with "a hard nucleus and a nebula around it"? 


NEW LOCAL RADIO STATION--Radio France is launching a new radio station for young 
people on Monday, 2 June. The station, called nadio Sept [Radio Seven], will be 
audible all day in the Paris region on 99.7 megahertz FM. It will carry France- 
Inter's main news programs, including the 1100 GMT cast, as well as features giving 
information on such things as youth employment and leisure pursuits. Radio France 
will also launch another experimental radio station on 16 June. [Paris Domestic 
Service in Prench 1100 amt 28 May 80 Lp) 
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IRAQI EMBASSY ATTACKED BY WIKNOW! ASSAILANTS 
LDO41032 Rome Domestic Service in Italian 1000 GMT 4 Jun 80 


[Summary] A group of terrorists have burst into the Iraqi Embassy building in Rome, Mm 
Iragi security official was killed. 

At about 1100 a group of people burst into the Iraqi Embassy. The nationality of the 
assailants is umimowm. They split into two groups. One, firing their gums, penetrated 
the building. An embassy employee was hit by four shots and was immediately taken to 
the hospital. Another was killed. The second group went in through a side entrance and 
placed a bomb on the (’third) floor. This bomb was removed just a few minutes ago. The 
assailants have escaped, one in the direction of the Matteotti Bridge over the river, 
and are being actively hunted, At the moment the embassy building is surrounded by the 
carabinieri and the police. Members of the Iraqi security service are in the building. 
That is all for the moment. Back to the studio. 


Here is a news flash: A man has been arrested. He is believed to be one of the terrorists. 
Purther Details 
LDO41134 Rome Domestic Service in Italian 1100 GMT 4 Jun 80 


[Summary] There is alarm and tension in Rome over the commando terrorist attack on the 
Iragi Embassy. A device left by the commando group inside the embassy building has beam 
defused. One person was killed and two were wounded in an exchange of fire. The area 
is surrounded by the carabinieri andthe police. A dark-skinned man, who could be one of 
the terrorists, has been arrested. Aldo Bello reconstructs the dramatic events: 


Just before 1100 two terrorists burst into the Iraqi Embassy. One went in through the 
main entrance, firing his gum and killing the ambassador's chauffeur and wounding a 
telephone operator. A security service member opened fire with a submachinegun and 
seriously wounded the terrorist, who is now receiving hospital treatment. A second 
terrorist entered through another entrance, (?After an exchange) of fire he escaped, 
leaving his gun and a suitcase at the embassy entrance. In the suitcase there were four 
TNT devices with a timing mechanism set for 1200. The device was defused on the second 
attempt by Italian explosive experts 2 minutes before the time set for the explosion. 
This second terrorist could be the dark-skinned man arrested half an hour ago and detained 
at the (Tratevere) police station. At this moment the embassy is surrounded by the 
carabinieri and the police, The inside of the embassy is controlled by the Iraqi 
security service members. The nationality of the assailants is still uwnknown. 


PSI'S CRAXI REJECTS PCI CRITICISM OF POLICIES 
LDO31431 Rome AVANT’: in Italian 30 May 80 pp 1-2 


{Unattributed report on Italian Socialist Party (PSI) Secretary Bettino Craxi undated 
interview with LA MAZIONE an@ IL RESTO DEL CARLINO: "Reply to PCI, Point by Point") 


{Excerpts] Socialist Secretary Bettino Craxi has granted an interview to the dailies 
LA NAZIONE and IL RESTO DEL CARLINO in which he discusses all the topics of the election 
campaign now approaching the final straight before the 8 June election. 


The first question concerns [PCI Secretary General] Berlinguer's charges that the PSI 
permitted the formation of a "weak and dangerous" government. 


i7? 
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"The goverrment," Craxi says, "can depend on a parliamentary majority, unlike its pre- 

decessor, It has yet to earn itself esteem but it has done nothing to discredit itself. 
Dangerous? This is an absurdity. Damgerous for whom? The govermment is not dominated by 
the Christian Democratic Party [DC] in any way. It is a balanced coalition with strorg 
Socialist representation, I am responsible for fecilitating its formation, My concern 
was to prevent a void and a paralysis, which would indeed have been dangerous, Nobody 

put forward any specific alternatives, other than merely hypothetical ones," 


(Question] Berlinguer is urging from the PSI "and the DC left a unity of action which 
will lead to the national unity govermment so necessary for changing our country." But 
can we be sure that the PSI ami PCI can reach agreement on how to change Italy? In any 
case, are you willing to acknowledge that the political crisis mst return to the dilemma 
of either a govermment with the pcr or no government at all (and early elections)? 


[answer] At least in domestic policy the PCI ami PSI diverge more on political action 

methods than on programs, on which there are often considerable convergences and possi- 
bilities of convergence, As for the rest, I believe exactly the opposite, Indeed, this 
is how we have behaved in view of the PCI's insistence on the options of government or 

opposition, Wo goverrment, early elections? ‘They are hypotheses that mist not even be 
considered, The system has already suffered serious damage, It is not in a position to 
undergo further traumatic trials. 


[Question] Do you feel partly responsible for the government's actions which mark "the 
most blatant return to unacceptable practices of distributing offices, in cases ranging 
from the National Hydrocarbons Agency [ENI] to Italian Radio and Television [RAI] and 
the bank appointments? 


{answer ] The goverrment's decisions observed the requisite criteria of professional 
qualifications and competence, Wobody has challenged this, I have not heard one single 
serious challenge to the new managers from within the ENI, the RAI or the banks, In any 
case I have never shared the extraordinary opinion that a body is democratic if a certain 
person is in it and no longer democratic when he is not, 


[Question] Do you believe that it was acceptable for the PCI to acouse the government 
including Socialists of "indifference in the economic field at the very moment when the 
lira crisis is worsening?" 


{Answer ] The charge of indifference seems to me to be another of the exaggerations in 
this harsh election polemic, If the charge had been of uncertainty in deciding the best 
rethods, I might even understand it. The problems are complex -1d demand the contribution 
of many responsible parties, 


[Question] Is it true that the PSI actively concurs with the implementation of a foreign 
policy--ranging from the Olympic boycett to the sanctions against Iran and the measures to 
strengthen NATO--so concerned with "“servilely backing all Carter's initiatives" as to 
compromise "the country!s autonomy and independence"? 


[Answer] "Servile" is an offensive term, I repeat that this is the language of the 
fifties, It is consistent with the charges of “cowardice” made by (Social Democratic 
Secretary] Pietro Longo, If you want to take issue over the sanctions against Iran, then 
you must do so with the European "Nine," yom —“ Italy's role within the Buropean 
Community was a moderating one, [paragraph contimes 
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As for the Olympics, the Italian Goverment has adopted a stance close to that adopted 
by the only Socialist-led West European goverment, a pondered and reasonable stance, 
accompanied by reasonable advice which the Italian National Olympic Committee rejected, 
putting forward not entirely convincing arguments, There have already been sufficient 
polemics on the measures to strengthen NATO, ‘They are needed to reestablish in the 
European theater a balance which the Soviet initiatives on producing and deploying new 
missile systems upset to their own advantage, he problem now is how to sound out the 
possibilities of further negotiations in this field anid also in the field of conventional 
weapons, Italy's foreign policy must be a policy of peace within secur: iy and indepen- 
dence, But it mst not be forgotten that we have freely confirmed our membership in an 
alliance, We are not a neutral and nonaligned country. 


LIUNITA VIEWS POSSIBLE POLICING ROLE FOR NAVY 
1D040843 Milan L'UNITA in Italian 28 May 80 p 17 
(Prance Petrone article: "Role for Italy as Policeman of the Mediterranean?" ] 


(Text ] "The Italian flag is where it should be," namely, in the Mediterranean: This 
is how Defense Minister Lagorio replied to certain indiscretions concerning the possible 
use of our army ami more particularly the Italian Navy in the “areas adjacent" to the 
geographical area which most directly concerns Italy, The minister's assertion is 
apparently flawless and seems to eliminate an uncertainty (concerning Italy's direct 
military involvement in the Gulf area and the Indian Ocean), though it does not explain 
much, insofar as the U.S. requests have been many in mumber and all very grave, They also 
concern the Mediterranean area without any lessening of the pressure to conclude a bi- 
lateral agreement bypassing the Atlantic pact and involving Italy in the initiatives which 
the Pentagon plans to adopt with respect to the Middle East, the Gulf and the Indian 
Ocean, 


But let us turn to the requests which the U.S, defense secretary put to Lagorio and, 
above all, to Cossiga both before and during the 135-14 May Atlantic Alliance meeting in 
Brussels, 


The first, as we explain in another article, refers to Italy's military reinforcement 
and to our country's use as a transit and support base for U.S, military actions against 
the Gulf and Indian Ocean areas, But the shifting of U.S. attention to these two areas 
could create vacuums, especially in the Mediterranean, Hence the proposal that they be 
filled by the Italian Navy, 


This is what we might call a strategy of “commnicating vessels" stretching from the 
Mediterranean across the Suez Canal to the Persian Gulf and the Indian Ocean, This 
strategy's "dynamic" or moving element is the U.S. quick strike force and the NATO 
bases are its natural points of transit, departure and supply for U.S. aircraft, troops 
and materiel, 


Thus once again there is persistent talk about the Mediterranean's strategic importance 
and the security problems of the countries of the Atlantic Alliance's southern flank-- 
Italy, Greece and Turkey, A report onthe situation in this part of tne Mediterranean 
was presented jointly to the NATO defense ministers at the 15 May Brussels meeting by 
minister Lagorio ami his counterparts from Athens and Ankara, 
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It is a 3,500-word document in an extraordinary form of Inmglish (more like pidgin than 
the language taught at Oxford) supplemented by four maps drawn in perfect cold-war style 
(with the threat which comes naturally from the East still represented graphically in 
red). According to the report the military threat to NATO's southern flank stems 
essentially from the massive presence of Warsaw Pact forces in Hungary (both Hungarian 
and Soviet divisions) intended to intervene in that sectcr in the event of conflict and 
from the USSR's increased naval strength in the Mediterranean. 


According to the report Italy faces a grave danger because, the invasion of Austria and 
Yugoslavia being considered casy and almost inevitable within this paradoxical scenario, 
the battle line would occur along our borders and across the Adriatic, But these are 
old-fashioned strategic formlations designed above all--one specialist told us--to 
reassure the Italian General Staff, which, as is well known, must somehow justify in the 
eighties its pointless and extremely expensive concentration of troops, vehicles and 
equipment in the Veneto and Friiili regions, 


Let us turn to the most topicai part of the document, which concerns us most closely on 
account of its greater strategic and political implications, The problem now, it states, 
lies in the fact that the USSR is trying to gain control of the sea and communications 
routes in the Mediterranean, the Indian and Atlantic oceans, to control access to energy 
sources vital to the entire West. Against this, the Atlantic Alliance's fundamental task 
is to make these lines of access to supplies of resources secure for the West. According 
to the report the next area of East-West conflict will therefore be the Mediterranean 
because of its “increased geopolitical dimension" due to the concentration of resources 
in the Middle East, 


In this context NATO is particularly concerned with maintaining and improving its own level 
of naval security in the Mediterranean and with calming Greek-Turkish tensions, In this 
latter connection one should note ~ special U.S, commitment to drawing Greece into the 
integrated NATO structure. Hence stems the new role which it plans to entrust to Italy-- 
reinforcement of traditional commitments and filling the "vacuums" created by possible 
sudden commitments for the U.S, Navy and troops, The document states quite clearly that 
Italy “can help control sea traffic between the two Mediterranean basins." Purthermore, 
the depleted U.S. naval presence in the zone (even in what is still a normal situation such 
as the present at least one aircraft carrier and several small ships of the 6th Fleet 

have set sail for the Indian Ocean as a result of the Iranian crisis) already implies the 
Italian Navy's increased presence, iefenseChief of Staff Admiral Torrisi himself recently 
confirmed this in an interview with IL MONDO. 


For the time being, then, the Americans have requested and obtained from the Allies, 
especially Italy, better garrisoning of the regional chessboards of Burope and the 
Mediterranean, This would leave them free for possible more “urgent" commitments, They 
have also requested and obtained the strengthening of the existing structures (which will, 
let us be clear, become their points of support): In the same interview Admiral Torrisi 
talks about allocating more funds to the Italian Armed Forces for maintenance, spare parts, 
supplies, and so forth, But that is not all, The United States is already planning 

to circumvent article 5 of the Atlantic pact (which delimits its geographical area) thus 
suggcating the possibility of bilateral agreements, especially with Rome and Bonn for 
special military commitments stemm‘ng from U.S, actions in the Persian Gulf, And, irres- 
pective of what Minister Lagorio says, everything remains open on this point. 
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DENMARK, NORWAY SEEK TO NEGOTIATE CONFLICT OVER ECONOMIC ZONES 

LD040839 Oslo AFTENPOSTEN in Norwegian 2 Jun 80 p & 

(Unattributed report: "Zone of 200 Miles Off East Greenlani"] 

[Text] Yesterday Demmark amnowsced the establishment of a 200-mile economic zone off 
the coast of eastern Greenland. The new zone “collides” with the Norwegian zone around 
Jan Mayen, so there will be talks between Norway and Dermmark on the demarcation line. 
As a first step, th se negotiations between officials will begin in September. 


Danish Foreign Minister Kjeld Olesen was in Oslo on Saturday on a short unofficial visit 


to discuss zone demarcation line problems with Foreign Minister Kmut Frydenlund. According 


to information received by APTENPOSTEN, the two Social Democratic foreign ministers 
are intent on avoiding a conflict between the two countries on the demarcation line. 


For the time being Dermark will not enforce its jurisdiction beyond the median line with 
the Jan Mayen zone. Norwegian sources have always said tha’ Norway will insist on a 
median-line solution and that the concessions made to Icel:'si will have no influence 

on the new negotiations with Denmark. 


PINLAND 


KEKKONEN, GISCARD DISCUSS ECONOMIC COOPERATION, WORLD AFFAIRS 
LD032030 Helsinki Domestic Service in Finnish 1530 GMT 3 Jun 80 


[Text] The presidents of France ani Finland continued sir talks today. The talks 
today between President Valery Giscard d'Estaing and President Urho Kekkonen dealt with 


problems concerning the international situation and economic relations between the two 
countries. Juhani Lehtola examines the visit to Finland of the president of France: 


[Begin Lehtola recording] The visit to Finland by the French president, due to end 

in 2 hours! time, has been a truly French visit: short, but a state visit with a very 
full program, The heads of state of almost all the important Western countries have 
already made official visits to our country, and the president of France was now the 
last of them, This rare event has been much emphasized in various connections. 


President Valery Giscard d'Estaing clearly expressed the fact that there have not been 
sufficient contacts or cooperation between our countries. Now thege contacts have been 
created from the start at a very fast rate, for the president's entourage included four 
ministers--the ministers of foreign affairs and foreign trade as well as of agriculture 
and the envirorment who had talks with their Finnish counterparts. 


It may be said that a very considerable part of the visit was devoted to the talks. The 
heads of state concentrated mainly on major issues in international politics, while the 
ministers for their part mapped out relations between our countries in more detail and 
expressed their views on the development of these relations. 


In the discusssion of bilateral relations, economic issues gained prominence. It was 
noted that trade between Finland and France is not balanced--at present, the deficit is 
approximately 500 million markkas--and that efforts should be made to correct the 
imbalance. Prospects for cooperation were found in the spheres of nuclear technology 
and the timber industry. By intensifying their cooperation Prance and Finland could also 
aim at markets of third countries. 
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The talks between the presidents were dominated by big power relations, European detente 
ami disarmament, as the president also noted in an interview with Helsinki Radio, which 
we shall hear later. 


The meeting between Kekxonen ami Giscard ¢'Estaing and this visit took place at a time 
when France's foreign policy has clearly become more active ami France's foreign political 
position in the Western camp has strengthened. Again, a special relationship between 
Prance ami the Soviet Union is being talked about following the meeting between the 
French and Soviet leaders in Warsaw. According to French sources, President Giscard 
a%Estaing has said that he regards the Helsinki talks as a direct contimetion of the 
Warsaw talks. 


The views of the presidents on major issues of world politics were clearly expressed 
also in the luncheon and dimer speeches. In their speeches they expressed their concern 
about the world situation and efforts for easing international tension. President 
Kekkonen said that France anid Finland have similar goals in international affairs. 

Among these goals, support for the process of detente and an active policy of disarmament 
were clearly expressed; on these points, both countries have previously made their own 
specific proposals. [emi recording] 


During his visit to Pinland, French President Valery Giscard d'istaing raised as the most 
central issue the safeguarding of the contimation of detente and, in particular, questions 
concerning disarmament. Seppo Toivonen interviewed the French president a moment ago: 


(Begin Toivonen recording] In the first place, the visit is intended to show how 
important we consider relations with Pinland and Pinland's position in Europe, President 
Giscard d'&staing noted in an interview with Helsinki Radio in which, anong the inter- 
national issues discussed in the talks, he gave prominence to European security and 
disarmament. We discussed with President Kekkonen how tension might be reduced in the 
world and what might be done in the present worrying conditions for contirm.iing detenw 

and making progress in disarmament, Giscard d'Estaing said. He did not specify more 
closely how the initiatives made by the Prench and Pinns fit together: There Aave already 
been official-level talks on these initiatives. 


Speaking on relations between Finland and France and the development of economic coopera- 
tion, Giscard d'Estaing particularly mentioned three spheres of cooperation of interest 

to Prance: first, the development of the timber industry and the utilization of forests 
in Prance, Prance has the largest although under-utilized forests among the EEC countries. 
Second, the sphere of energy in which the Prench offer Pinland their experience: We 

have the biggest muclear power program in Western Europe, Giscard d'Estaing said. As 

a third sphere of cooperation he mentioned highly advanced technology, including the 
electronics industry, in which the Prench are interested in increasing their markets 

in Finland, [end recording) 


Giseard Departs 3 Jun 


1D032034 Helsinki Domestic Service in Finnish 1800 GmMt 3 Jun 80 


(Excerpt) The 2-day visit to Pinland by Prench President Valery Giscard d'Estaing has 
ended, The special aircraft carrying the president is just about to leave the Helsinki 
Vantaa Airport. 
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TRAQI TRADE PROTOCOL--Trade between Finlani ami Ireq is to be increased ani diversified, 

A protocol, signed at the emi of the Helsinki meeting of the FPimish-Ireqi econaic nized 
commission, proposes a broadenizg of the seiection of goods imported fron to Pinland, 
Pinland is particularly interested in buying sulptur from Ireq, For its part, Ireq hopes 
to buy in Pinlan’d pulp and paper on the basis of long-term agreements. The mixed comission 
also discussed the development of marketing in both countries, It was noted that there 
have already been positive developments in industrial cooperation, for example, in the 
electrification of construction and the chenical industry, The two sides also noted the 
new cooperation possibilities in the development of the oil industry ani con- 
struction industry, [Excerpt] [Helsinki Domestic Service in Pimmish 1400 GuT 30 May 80 ID] 


WORWAY 
OSLO SEEN AS WATO "MEDIATOR! BETWEEN EC, vee. 
19031111 Oslo APTENPOSTEN in Norwegian 26 May 80 p 5 
(Unattributed report: "Norway Not U.S. Errand Boy" ] 
{[Text] "It is especially important that we show solidarity with our major allies in 
4ifficult times, But Washington does not expect--and is not served by--Norway being an 
obedient errand boy,” Storting Poreign Affairs Committee Chairman Arvid Johanson (Labor 
Party) said in a lecture at the Defense College yesterday, 
ave make our views known in the right way, There are questions on 
which the United States and its allies in Western Europe, chiefly the EEC nations, are 
we 


just have to live with this, But here Norway could perhaps 
ting link,” Arvid Johanson said, In the remainder 


: 
e 
§ 
a 


[Elisabeth Holte report: "Industrial Cooperation Central Theme of Wordli-Barre Talks" ] 


{Ttext] "Foreign policy cooperation between the EEC and Norway works admirably, It is 
not actually necessary to be a member to have influence, But you Norwegian have a 
European complex--you will have to rid yourselves of iti", Prench Prime Minister Raymond 
Barre told APTENPOSTEN yesterday in reply to a question on what he thought the EEC and 


Norway could do to improve their foreign policy cooperation, Nevertheless, in talks 
between Prime Ministers Wordli ani Barre, Norway raised the question of how to ensure 
the best possible consultations between Norway and the Nine in light of the EEC nations! 


increasingly stable foreign policy cooperation, 


Otherwise, the presence of Industry Minister Andre Giraud in Barre's party was indicative 
of the most important topics for discussion during the Prench visit, 


Even today Prench interests, namely the EL?f-Aquitaine and Total companies, are 
sible for 20 percent of all Norwegian o11 and gas production, ani half of their output 
goes to Prance, 
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In the present difficult intemstiasul energy situation the French Goverment is 
naturally interested in ensuring increased cil and gs supplies from the Iorvegian 

sector for France. Other Franco-Norwegian cooperation projects, which were agreed 

during Industry Minister Gireud'’s visit to Norway last year, cover the supply of sircraft 
engine parts over the next 10 years--worth 50 million kramer per year. 


Among mew cocgeratian fielés discussed during the meetings in Oslo yesterday were 
telecommmications, electrmics and the supply by Norway of aluxiniun/magesim and 
possibly also of plastic automobile parts. Norway could be interested in advanced 

French systems for the surveillance of large sea areas, after the expansion of economic 
tones to 200 miles. All these are fields where contacts have been established but 

where mo concrete agreements were reached yesterday. However, Prime Minister Barre 
stressed that it should be possible to extend the successful cooperation in the energy 
fielé to other fields and mentioned the possible advantage to be gined from the cos- 
binaticon of Norwegian resources and Prench tecimology. Advanced Prench deep-weter 
technology will be of special interest to Norway when it starts drilling in decper wter. 


On the tense international situation and the crisis between East and West, Norway and 
France were in agreement on the importance of keeping commumicaticon channels open be- 
tween the two sides. The Norwegian foreign policy leaders’ reaction to the surprising 
and controversial Franco-Soviet summit in Warsaw a week ago is therefore that “it is 
desirable and useful that such contacts are maintained in such difficult situations," 
to quote Under Secretary Johan Jorgen Holst. 


In reply to the question whether Norway can thus be said to be sliding from an American- 
oriented to a more FPrench-oriented line, Holst replied that neither side took up the 
question of the proper extent of prior ommsultation before such contacts are made. 

He added that, even though it was agreed that the channels ought to be kept open, 
opinions were not necessarily similar about what questions should be raised at such 


meetings. 


Gm the EEC, the Norwegian hosts were given a French accowmt of intemal trends within 
the Commumity, not least the problematic relations between Britain and the other eight 
nations oi, among other things, the budget question. Even more interesting for Norway 
was probably the briefing mm the developments in foreign: policy cooperation within the 
Nine--the so-called “European political cooperation” which has crystallized into an 
important foreig: policy decision-making center. The Norwegian and French views of the 
center's importance were basically the same. Worway is preoccupied, however, with the 
question of how, 46 & non-HEC member, it can be assured of a continuous briefing on the 
consultations among the Wine. 


The talks did not go into details about how this could be done and the French @ve no 
indication of wanting to link Norway with the "Buropean political cooperation.” So 

for the time being Norwegian foreig: affairs chiefs will make every effort to spur on 
their embassies to more intense activity in the nine capitals, especially in the capital 
holding the EC chairmanship at any particular time. Because of its strategic position 
Norway is of special interest to the rest of Western Burope and of] and gs add an extra 
dimension, it was emptmsited. French interest in Norway is further widerlined by the 
fact that French Poreig: Minister Jean Francois-Poncet will come for 4 working weekend 
with his Worwegian counterpart, Knut Frydenlund, at the beginning of July. 
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COOPERATIVE OFFICIALS TO BE PROSECUTED EY ATTORNEY GENERAL 
WOO41055 Nicosia Domestic Service in Greek 0900 GuT 4 Jun 65 


[Text] According to an official amouncement issued today, the findings of the police 
investigation into offenses committed within the c:operative movement were submitted 
yesterday afternoon to Attcrney General Tormaritis, who has issued instructions that 
criminal proceedings be instituted against: 


l. The commissioner of cooperative development and the members of the board of the 
Cooperative Central Bank for colluding to hinder or thwart the application or enforcement 
of the laws governing the Central Bank of Cyprus and deposits in displaced cooperative 
societies, as well as the laws governing cooperative societies and the regulations issued 
om the basis of these law. 


2. The commissioner of cooperative development and his assistant at that time, as weil 
as other officials of his department, for colluding to violate the law concerning the 
central bank by providing erroneous information regarding the fluidity of the Ooopersative 
Central Bank. 


5. The commissioner of cooperative development for failing to carry out his duties and 
for exceeding his suthority. 


%. The commissioner of cooperative development and the members of the board of the 
Cooperative Central Bank for deliberate noncompliance with the provisions for granting 
loans to cooperative societies. 


The official ammouncement says that police investigations into the mutual aid fund and 

the suditing and liquidation fund, as well as the Cooperative Mutual Aid Society heve 

mot yet been concluded. The ammouncement adds: The attorney general has instructed 

the police to contirme with a11 speed the in depth investigations into these matters and 
submit the findings te him. These investigations will take some time because over 5,000 
checks will have to be examined. Ih conclusion, the official ammouncement says: According 
to the relevant police report, the investigations that were conducted as a result of 
written instructions from the attorney general have been carried out smoothly and without 
hinderance or interference and with the full cooperation of a1] concerned, 


UN UNDER SECRETARY PEREZ DE QUELLAR TO VISIT 5 JUN 
W0031808 Nicosia Domestic Television Service in Greek '730 GMT 5 Jun 80 
(Text) Tonight it was officially announced that UN Under Secretary General for Special 
Political Affairs Perez de OQuellar will arrive in Cyprus on Thursday for contacts on the 
resumption of the inter-Cyprict talks. M Mavrommatis, Cyprus' permanent delegate at the 
United Nations, briefed Poreign Minister Rolandhis on Mr Perez de Cuellar'e visit this 
afternoon, 

Kiprianou, Party Leaders' Meet ings 


WOO31810 Nicosia Domestic Television Service in Greek 1730 GMT 35 Jun 60 


(Text) On his owm initiative, President Kipriancu has invited party leaders to separate 
meetings tomorrow in order to exchange views on the Cyprus developments, particularly 
in view of the fresh initiative by the UN secretery mgneral and the orthocoming arrival 
of Mr Perez de Ouellar. 
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KIPRIANOU BLAMES TURKISH SIDE POR FAILURE TO START TALKS 
NCO31158 Nicosia Domestic Service in Greek 1030 GtT 3 Jum 60 


[Text] President Kiprianou has stresse thst we will continue to maintain a constructive 
stand during the soundings ad consult ions currently widerway to find «a suitable formula 
for the resumption of telks. 


Addressing the representatives of Gr ek mass media abroad who called on him today, President 
Kiprianou stressed that the Turkish side is solely responsible for the nonresumptiocn of 

the talks. The Turkish side sets conditions and demands that we commit ourselves in advance 
to a federation wiich is bizonal in mature and to a situation which has security that is 
somehow separate. Namely, President Kiprianou stressed, they want us to commit ourselves 

in advance to negotiating for two separate states. The president of the republic re- 

jected the attempts being made to give the impression that the bizonal and secu, ity terms 
had been accepted in the past and stressed that these terms had never been *.i-cted, and 
this is why they are not included in the four Makarios-Denktas guidelines. He said: It 
might have been that the bizonal term was mentioned at times, but this was said before 

the Turkish side had explained--in the most official manner--what it memt by the concept 
and the philosophy of bizonal and separate security. 


President Kiprianow reiterated that if the Turks want to bring forward their views they 
must do so at the negotiating table without insisting that we commit ourselves in advance. 
However, he stressed that wider no circumstances are we going to accept two separate states, 
nor partition; nor consolidation of the faits accomplis, Asked about the domestic front, 
the president of the republic stated that he will exert every effort to restore the 

Cyprict people's wiity and cooperation for the common cause, In conclusion, he called on 
the representatives of the Greek media abroad to keep the Cyprus issue alive. He stressed 
that Hellenism abroad constitutes an immense force that can contribute more than erer to 
our gm@meral efforts for the administration of justice. 


In his reply address Mr Khatzinikilaou, chairman of the thion of Greek Press Correspondents 
Abroad, gave the assurance that the wnion members will continue and intensify their efforts 
to promote the just struggle for Cyprus. The representatives of the Greek media abroad 
also had a meeting with Archbishop Khrisostomos today. 


DISI ATTACKS CBC POR REFUSAL OF RESPONSE TO KIPRIANOU 
NOONO649 Nicosia CYPRUS MAIL in English 4 Jun 60 p 1 


[Excer;ts] The opposition [Democratic] Rally party of Mr Kliridhis yesterday threatened 
to call on its supporters not to pay any CBC [Cyprus Boradeasting Corporation] fees in 
reprisal for the refusal of CBC to grant radio and television time to its leader Mr Glavkos 
Kliridhis to address himself tothe people. 


Both the opposition rally leader Mr Glavkos Kliridhis and the communist AKEL party leader 
Mr Ezekias Papaioannou had applied to the CEC to grant them time on radio and TV in the 
same way as the CBC had done in the case of President Kiprianou and give them the chance 
to give their own version and their mswers, 


But the CBC had accepted neither request and in letters from the Director General Mr A, 
Khristofidhis tells them that any statements they may have will be treated on merits in 
the news bulletins of radio and television, that in election periods all the parties are 
given fair share of time, and that the CEC is considering whether ciroumstances at present 
warrant a series of interviews with party leaders to give the chance to the people to 
listen to their views, 
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In the case of Mr Kliridhis who had asked to be allowed to appear on radio and television 
tomorrow Thursday to address a “message to the people", the CBC director general says that 
only the president of the republic cam address such a message, not the party leaders. 


The Rally says it is determined to use all legal means at its disposal to ensure equal 
treatment and freedom of political expression and gees on to warm about calling for 
nom-payment of CBC fees. 


"Let the CBC not forget that the tens of thousands of supporters of the Rally want to 
hear the voice of the chairman of their party and are waiting from us (the party) to 
tell them whether they should disconnect their television and wireless sets and stop 
paying fees for the CBC", 


The Rally statement accused the CBC of a "servile attitude towards a feeble government 
which is worried when another voice is heard, or when it is criticised for mistakes”. 


It speaks of a "minority government" amd says that Kiprianou's message was one of 
persomal defense and party politics. 


In reply to remarks by the CBC director general that all party statements are treated 
on merits, the Rally retorts that the party statements are given mutilated and are 
preceded by government comments. 


"We shall not tolerate the priviliged, biassed and monopolistic use of the mass media 
by the president and the minority government", the Rally party statement declares. 


There was no reaction by last night from AKEL to the refusal to grant it time. 

TFSC PRESIDENT DENKTAS RETURNS FROM TALKS IN LONDON 

TA301735 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 30 May 80 

[Text] President of the Turkish Federated State of Cyprus Rauf Denktas returned to the 
island today, Speaking to reporters at Ercan State Airport, Denktas said that he had 
gone to London to hold private contacts and that he is happy to be back. Before going 
to London, Denktas attended the Islamic foreign ministers conference in Islamabad and 
briefed the conference on the latest developments on the Cyprus issue. Denktas left 
Islamabad for Istanbul on 21 May and later proceeded to London. 

BAYRAK RADIO ANNOUNCES RESULTS OF ELECTIONS IN TFSC 


TAO21541 (Clandestine) Bayrak Radio in English to Cyprus 1115 GMT 2 J.n 80 


[Text] Local elections took place throughout the Turkish Federated State of Cyprus 
yesterday. Elections were held for mayors and mmicipal councils in towns and townships 
and for mukMtars, village commissions and improvement boards. According to wofficial 
results announced so far the candidates of the opposition Communal Liberation Party won 
the elections for mayors in Nicosia, Kyrenia and Lefka. The candidates of the ruling 
National Unity Party won in Famagusta, Morphou, Kythrea, Lerkoniko, Trikomo and Karavas. 
Independent candidates won at Lapithos and Akanthou. 
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PASOK, EDIK LEADERS URGE CYPRIOT PEOPIZ TO SUPPORT KIPRIANOU 


AT031853 Athens Domestic Television Service in Greek 1800 GMT 3 Jun 80 


[Text] Referring to the internal developments in the Cyprus problem and to the recent attack 
against the president of the Republic of Cyprus , PASOK Chairman Papandreou stated that he 
feels it is his national duty to express the wish that the Cypriot people rally around 

their president in order to avoid the legalization of the faits accomplis and to strengthen 
the struggle for an independent, unified and nonaligned Republic of Cyprus. In addition, 

the chairman of EDIK in a statement addressed a warm and an=‘ous appeal to the Cypriot 
brothers to agree among themselves in order to maintain unanimity, which is the only 
effective shield for their survival. Similar statements urging unanimity among the Cypriot 
people were made by former Prime Minister Kanellopoulos and Mavros. 


DHROSOS DISCOUNTS POSSIBILITY OF MILITARY RULE IN TURKEY 
ATO31405 Athens I KATHIMERINI in Greek 3 Jun 80 p 6 


[The "Political Igsues" column by G.N. Dhrosos: “The Turkish Arny"] 





[Text] Many people believe that it is possible that a military dictatorship will be imposed 
on Turkey any day now and perhaps they are right because in the ultimate analysis it seems 
that the situation is leading to that. Logically, this should already have taken place. 
However, there are two factors which have been and continue to inhibit this. One factor 

is that apparently the Turkish military leadership does not want anything of this sort and 
the second is that apparently there is no U.S, encouragement in that direction. 


Let us begin with the second factor: The establishment of a dictatorship in Turkey, which 
is so closely under the guardianship of the United States and so generously helped 

by it, would eonstitute a great political burden for the United States. After all, there 
is the Greek precedent and the fact that a dictatorship in Turkey would mean much bloodshed. 
After all, the only reason for possibly establishing such a regime would be to confront 
terrorism, something that already is being done in a bloody, though inadequate, manner. 

It is not possible for the army to assume power and tolerate continuation of the current 
situation. It would reply to terrorism with counterterrorism and the repercussions for 
democratic countries would be greater than those in connection with what occurred in Greece. 


After all, the United States has recently manifested in practice such great political and 
military interest in Turkey that it would be impossible for it to shake off the accusation 
that the dictatorship was imposed with the encouragement or at least the toleration of the 
U.S. administration. Therefore, the United States is trying to avoid finding itself in such 
a adifficult situation, However, it is possible that someday interested and competent 
persons may decide that there is no alternative. At least the escaletion of violent acts 
in Turkey points to that. The second reason is that the leadership of the Turkish Armed 
Porces is not in the mood for such experiments. If it were, it would have assumed power 
long ago. After all, Turkey's military leadership is clever enough to know that for 
dictatorships entrance is easy but exit is difficult, at least without national calamities. 
Purthermore, there is also the following fact: Every intelligent Turk knows that what 
Turkey sells to the Atlantic Alliance, from which it receives great and multilateral help, 
is its army. It is an army that is well organized, disciplined and unencumbered by other 
duties. It is an army that is needed, as it is, both by Turkey and moe generally by 

the Atlantic Alliance. 


The situation along Turkey's eastern borders is dangerous and disturbed and even a local 
clash in the o11 area should not be precluded. The United States relies on the Turkish 
Army and it does not want it to become involved in political adventures. For precisely 
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the same reason the Turkish leadership believes that it must not lose this valuable and 
bargaining chip for any reason. The fact that in some areas of the country martial law 
has been proclaimed is in itself already a loss. The work of so many authorities, even 
the tasks of the police and the gendarmerie, is enough. To add all these tasks is an un- 
bearable burden added to the role which Turkey already assigns to its army. 


One more thing: The economic situation and life in general in our neighboring country is 
terribly unpleasant. Regardless of how much economic aid is given to it, it cannot remedy 
things, especially on a permanent basis. Unemployment, the constant increase in prices, 
restrictions on the consumption of certain commodities, all tnese things cause an escalating 
displeasure among public opinion. Inevitably someone will pay for this displeasure and 
certainly it is better that political parties pay for it rather than the army which literally 
is the most valuable thing Turkey possesses at this moment. 


Consequently, for these reasons, both inherent and extraneous, military dictatorship has 

not yet been imposed on Turkey and its imposition will be delayed as long as possible. 
Developments indicate that the current situation cannot continue much longer because, 
according to indications, political violence is well organized, determined and has abundant 
resources both in men and material. The source of these resources is another question 

and in this instance it is very difficult to make conjectures. 


SURPRISE NAVAL READINESS EXERCISE BEGINS IN AEGEAN 
AT031319 Athens I KATHIMERINI in Greek 3 Jun 80 p 1 


[Text] Last night a surprise exercise began to test the readiness of navy ships. The 
signal was given at 2230 [1930 GMT] followed by an instant recall of men on leave who 
hastened to the naval yard. Up to that time the exercise had been kept secret because its 
purpose is to measure everybody's reaction time in case a situation should arise quite 
suddenly. As the Navy General Staff announced last night, the exercise aims at checking 
the reaction of the navy's units to the sudden implementation of plans and the undertaking 
of various predetermined missions. Early this morning, the ships began departing from the 
naval yard to carry out special missions. A similar exercise was held by the navy 2 years 
ago with exceptional success. 


As was made clear in this connection, the exercise which started last night is unconnected 
with the great air and naval exercises which begin today in the Aegean under the code name 
“parmenion" and which will last about a week. These exercises are for the purpose of train- 
ing in combined operation. Also, this exercise is not connected with the Turkish exercises 
that are being held in the Aegean, but it is within the framework of the annual training 
program of the navy. After all, it is well known that every time Turkish exercises are held 
they are vigilantly watched by both our air force and the navy (surface vessels and submarines) 
so that they may intervene immediately in case Greek airspace or our territorial waters 

are violated. 


Yesterday authoritative government circles described the air and naval exercises of Greece 
and Turkey, which have been planned for various areas of the Aegean, as “usual and seasonal." 
These exercises are the regular exercises which the Greek side holds every 2 years and the 
Turkish side holds every year and for this reason there is no reason for tension, the same 
circles added. The relevant announcements have been made to the Greek side regarding the 
Turkish exercises, and their timing as well as the areas they will cover. The Greek ex- 
ercises which will be held in the central Aegean with the participation of the army, the 
navy and the air force will begin today and will last until 9 June. With short intervals 
the exercise will continue until autumn. The Turkish exercises will last 5 days--from 12 to 
16 June--and will include three exercises, as was announced to the Greek authorities: 

1, Small Fire (Mikra Pira] in international waters in the area of Lesvos, 2. An air and 
naval exercise between 12 and 16 June in the sea and air areas of Kiios and Mitilini. 3. 

A lending exercise in Turkey's territorial waters in the same area. 
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ECEVIT COMMENTS ON ELECTION ISSUE, SPREADING VIOLENCE 
TAO4O746 Ankara Domestic Serviee in Turkish 1600 GMT 3 Jun 80 


[Text] RPP leader Bulent Ecevit said that the Justice Party administration, primarily 
its leader Suleyman Demirel, is exerting efforts to hinder the election of a president. 


In a news conference at the parliament today, Ecevit noted that the Justice Party is 
exerting efforts to prove that a president cannot be elected in accordance with the rules 
stipulated in the Constitution. Pointing out that the Justice Party intends to use this 
situation as a pretext to show the invalidity of the entire Constitution, Ecevit said: 
Regardless of what Demirel says the direct election of a president will create a de facto 
transition into the presidential system. He said that an increase in the conflicts between 
the constitutional structure and rules and the de facto situation would exacerbate the 
crisis in the country and that the more serious crisis situation would be used as a 
pretext to effect a more deep-rooted change in the political system. Ecevit noted that 
when his party expressed opposition to this plan and tried to obstruct its implementation, 
Demirel said: So, let us hold elections. Ecevit contimed: Under what conditions 

is the honorable Demirel challenging us to hold elections? Civil war--I am obliged to 
use this term, even if regrettably--has started in certain Turkish cities in the past 

few days. The honorable prime minister is making election challenges in an atmosphere 
like this. Pointing out that violent incidents have long ceased to be of the hit-and-run 
kind, Ecevit said that terrorists, who developed under the protection of the government 
and who have enslaved the government as well, have now reached the stage where they are 
using the threat of violence to oppress and subdue large sectors of the population under 
a de facto fascist administration, Woting that, in certain provinces, the transformation 
of mass terrorism into massacres is being prevented only through curfews and that 
prosecutors, mayors and legislators are actually being attacked, Ecevit said that a 

prime minister should realize that elections held under these conditions cannot be 
regarded as elections. 


Claiming that the existing government is not qualified to hold elections in Turkey, 

Ecevit contimed: The TRT has turned into a propaganda tool for the government and for 
the forces supporting it. The TRT, which carries the harshest words and messages when 
leftist terrorists kill a soldier or a policeman, has censured even the words of the 
colonel who . made an official statement during the official funeral service for a 

soldier killed by fascist terrorists in Adana. The party that is the chief supporter 
of the government and which is one of the primary [forces] responsible for mass terrorism 
is talking about abandoning the Assembly and overtly waging the struggle outside the legal 
process. With all these conditions the prime minister is making so-called election 
challenges. Ecevit explained that the elections will be held when the time comes; 
however, it is recessary to get rid of this government before the elections. He said: 
This is the main condition for sound and secure elections. 


Ecevit noted that his party mst restore democracy and save the people from oppression 
and that the election of a president is the primary method for gccomplishing this. 
Poining out that efter contacts and talks on this subject his party thinks that Mithsin 
Batur has the west chance to be elected, Ecevit added that, therefore, Batur's candidacy 
will be resubmitted, 


In reply to a journalist who recalled the allegation in the Justice Party Representatives 
Council statement that the National Salvation Party [NSP] is plotting with the RPP to 
ensure the return of a government that favors the East bloc, Ecevit said: ‘in the one 
hand, honorable Demirel is applying unconstitutional and undemocratic pressvce on the 
members of his own parliamentary group; on the other hand, he is blackmailing the NSP 

and thus displaying irresponsibility by uttering words that could cast a shadww on Turkey's 
internaticnal relations and (?damage)--if it is sufficiently powerful--Turkey's biggest 
party. These allegations are also extremely regrettable for the state and for Turkey's 
international prestige. I believe that a government cannot achieve anything through 

such methods of oppression and blackmail, 
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Replying to another question on what the govermment situation will be if the presidential 
elections are not concluded for some time, Ecevit said: Naturally, there is no written 
rule that the president should be elected first and a govermment should be changed after 
that. However, unless the conditions are very pressing, this is the logical sequence. 
If it is necessary, the sequence can be changed. It can be changed if it is necessary 
and if it is possible. 


RPP, JP SUBMIT NEW PRESIDENTIAL CANDIDATE ; VOTING ' FRUITLESS! 
TA031836 Ankara Domestic Service in Turksih 1600 Gut 3 Jun 80 


[Text] Muhsin Batur, an RPP senator from the Pregidential Quota Group and Justice 
Party Deputy from Manisa Faik Turun were proposed as presidential candidates by their 
respective parliamentary group leaders, The 87th round of yoting for a president was 
held at the joint session of the Senate and the National Assembly today with these two 
candidates, however the voting was fruitless, Of the 548 ballots cast during the 87th 
round, Batur received 293 votes and Turun 211, Another 2 ballots were cast for non- 
candidate members, 33 ballots were blank and 9 ballots were declared void. Thus, the 
candidate failed to secure the 318 votes necessary to be elected president. 


RPP OFFICIAL USTUNDAG SCORES ATTACKS ON PARTY MEMBERS 
TA022017 Ankara Domestic Service in Turksih 1600 GMT 2 Jun 80 


[Text] RPP Secretary General Mustafa Ustundag said that seeurity for lives does not 
exist in many parts of the country. In a written statement in Ankara, Ustundag said that 
the people were looking in vain for protection from the state. Ustundag said that 
parliamentarians were attacked in Corum before the eyes of the security forces and that 
the assailants were openly supported by the officials. Recalling that RPP members were 
attacked i: Kutahya and Kirsehir, that shots were fired at the residence of the Merzifon 
public prosecutor and that the Amasya-Hacikoy highway was still closed to traffic by 
assailants, Ustundag said that the mumber of shops attacked was still to be determined. 
Ustundag said that the prime minister dealt harshly with leftist terror while he made 
concessions to rightist aggressors. 


203 PEOPLE DETAINED IN CONNECTION WITH CORUM INCIDENTS 
TA031833 Ankara Domestic Service in Turkish 1600 GMT 3 Jun 80 


[Text] It has been announced that a total of 203 persons have been detained during 
operations conducted in Corum since 28 May, when the incidents started in that province. 
Of these, 63 persons were handed over to the judiciary and 58 were arrested. According 
to a statement issued by Corum Acting Governor Yuksel Gavusoglu to a TRT correspondent, 
9 pistols, 54 hunBing rifles, 393 cartridges, muimerous dynamite sticks and fuses as 
well as materials used in the marmfacture of time bombs were also seized during the 
operations. Cavusoglu expressed the hope that the citizens live in tranquillity and 
security and that they would trust the state security forces and the daily living 
conditions would be fully returned to normal. The curfew imposed in Corum was temporarily 
lifted between 1200 and 1900 today and government offices remained open from 1200 until 
the end of the working hour to enable cival servants to receive their salaries. 

The curfew was reimposed as of 1900, 
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EDUCATION MINISTRY OFFICIAL DIES APTER TERRORIST ATTACK 
TA021750 Ankara Domestic Service in Turkish 1600 GMT 2 Jun 80 


{Text} Ali Incekcra, the deputy director of the Fatih Primary Schools Department in 
Istanbul was seriously wournied by armed terrorists who entered the Fatih Primary 
Schools Department building ani fired shots at Incekara as he was leaving his office. 
Incekara died in the hospital in which he was taken for treatment. Istanbul security 
officials said that a police operation was in progress in the area to apprehend the 
culprits. 


PRODUCTION RESUMED AT BATMAN OIL REFINERY; NO SABOTAGE FOUID 
TA032059 Ankara Damestic Service in Turkish 2000 GMT 3 Jun 80 


[Excerpt] Production resumed today at the Turkish Petroleum Corporation's [TPAO] 

Batman oil refinery. Production had stopped following an explosion on Suniay. Energy 
amd Natural Resources Minister Esat Kiratlioglu, who conducted an investigation at the 
refinery today, said that it is now definite that the explosion at the refinery was 

mot caused by an act of sabotage. He said the explosion was caused by a gas leak from 

the liquified petroleum gas tank. Kiratlioglu said that there will not be a shortage of 
liquified petroleum gas in the area ami that there is a stock of over 5,000 tons of diesel 
oil and 4,000 tons of gasoline. Kiratlioglu added that the liquified petroleum gas needs 
of the area will be met by [facilities in] Istanbul until the production resumes at the 
liquified petroleum gas installations. 


CABINET APPROVES $90 MILLION LOAN FROM EUROPE INVESTMENT BANK 
TAO21412 Ankara Domestic Service in Turkish 1500 GMT 2 Jun 80 


[Text] ‘The Council of Ministers has ratified an agreement on a loan of about $90 
million which the Buropean Investment Bank will extend to Turkey for financing the 
Afsin-Elbistan thermal station. Unier the agreement published in the official gazette 
today the loan will be used for financing the Afsin-Elbistan thermal station, two power 
lines and the lignite works to be built by the Turkish Coal Works Directorate General. 


FINANCE MINISTER SEZGIN DEPARTS FOR OECD MEETING IN PARIS 
TA021537 Ankara Domestic Service in Turkish 1300 GMT 2 Jun 80 


{fext] Finance Minister Ismet Sezgin has left for Paris to attend the OBCD ministerial 
council meeting which begins there tomorrow. Ina statement at Yesilkoy Airport before 
his departure, Sezgin said that the issue of how the OBCD countries could contribute 

to the solution of the economic problems in the world would be discussed at the meeting. 
He added that relations between iniustrialized and developing countries ami especially 
energy ami mitrition problems would also be discussed. 


Ismet Sezgin also said that during his stay in Paris he would meet with the OBCD finance 
ministers and discuss the aid they had promised to exten’ to the Turkish econany. 

Asked whether new economic measures would be taken soon, the finance minister said that 
nothing was being done nor would be dome except for action in regard to the interest 
rate. He added that there would be no price hikes for cement or fuel oil. 


WEW IRAQI ENVOY--Acting President Ihsan Sabri Caglayangil received the new Iraqi envoy, 
Taha ‘Aziz al-Habburi, today at 1100. Ambassador al-Habburi presented his credentials 
to the president with the usual ceremony. Acting Foreign Minister and State Minister 
Ekrem Ceyhun was also present at the ceremony. [Text] [Ankara Domestic Service in 
Turkish 1000 GMT 15 May 80 TA] 
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